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JP Morgan Securities (Far East) Ltd.
JP Morgan Chase Bank

o Mr. Byung Woo Cho

(Vice President, Debt Capital Markets)
o Mr. Kim, Chunsoo

(Vice President)

Korea Institute of Finance

o Mr. Jong Man Kang

(Ph.D. Senior Research Fellow)
o Mr. Byung-Chul Lim

(Ph.D. Research Fellow)

Korea Stock Exchange
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(Vice Director, Stock Market Dept)
o Mr. Shin,Pyong Ho
(Ph.D. Head of Bond Market Division)
o Mr. Hong,Sung-Hee
(Ph.D. Senior Vice President, Option Market Department)

Financial Supervisory Service

o Mr. Yong Hwan Byeon
(Ph.D. Financial Economist, Bond Market Team,
Capital Market Supervision Office)

o Mr. Jin Gook Kim
(Senior Associate, Corporate Finance System Team,
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(Director,
Corporate Finance and Head of Execution Team,
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o Ms. Winnie Wong
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(Exective Vice President, Clearing)
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o Mr. Raymond Siu

(Senior Manager, Listing Division)

Hong Kong Monetary Authority
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o Ms. Josie Wong

(Division Head, Monetary Operations Division)
o Mr. Colin H.W. POU

(Senior Manager, Monetary Operations Division)
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o Mr. Esmond K.Y.LEE

(Division Head, Market Systems Division)
o Mr. Stanley TK.CHAN

(Senior Manager (Central Moneymarkets Unit))

ORIX Asia Limited

o
(Duputy Managing Director)
o
(Director)
o
(Manager, Investment Banking Headquarters)

o Mr. Kevin Phillips
(Former Managing Director
Dresdner Kleinwort Wasserstein Hong Kong)

Daiwa Securities SMBC Hong Kong
Limited
SMBC

o

( )

o

( )
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Rating Agency Malaysia Berhad (RAM)

o Mr. Wong Fook-Wah
(Exective Director)

o Ms. Denise Thean
(Assistant General Manager)

o Ms. Foo Su Yin
(Assitant General Manager)

JP Morgan Chase Bank Berhad

o Ms, Fauziah Hisham
(Chief Exective Officer)

o Ms, Azlina Mahmad
(Associate)
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(Associate)

Adnan Sundra & Low ( )

o Mr. Deepak Sadasivan
(Advocate & Solicitor)

Securities Commission

o Ms. Lam May Yin
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o Ms. Jesvin Kaur
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o Mr. Seah Kok Tiong
(Assistant Director, Treasury & Technology Division,
Financial Centre Development Department)

o Ms. Luz Foo Mei Lan
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o Mr. Chew Hong Gian
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Questionnaire / Meeting Agenda

for Asian Capital Market Research Mission
Focusing on “Debt Market Development” &

“Securities Settlement System Reform”

1. Purpose of the research

1-1. What’s happening in Japan?

In Japan, maor regulatory reforms on securities settlement systems are
underway toward dematerialization and book-entry settlement. A set of new regulations
toward dematerialized securities went into effective from Feb.2002 for Commercial
Paper (CP) followed by government and corporate bonds from Jan.2003. However,
settlement infrastructures for these dematerialized securities are not ready except for
Government bonds. Japan Securities Dealers Association (JSDA) announced a report
“Towards Japan Securities Settlement Systems and Infrastructure Reform” on Nov.2002
and key milestones are defined. Please see attached “English Summary” of the report
for more details.

1-2. What are we trying to do?

Along with regulatory and infrastructure changes, tax framework and various
market common practices need to be reformed toward more efficient and less costly
capital markets. From corporate issuers standpoint, there remains following issues even
after new regulations and new infrastructure are introduced.

Timely issuance (suspension period, disclosure requirements, etc.)
Restriction of investors (qualified institutional investors, private placement)
Reporting requirements (non-resident trade report, etc.)

Taxation (withholding tax, tax report requirement, etc.)

Non-resident requirements (identification requirement, restricted stocks, etc.)
(Theseissues arerevisited in later sections.)

In the past two years, we mainly focused on regulatory changes to materialize
dematerialized securities and its settlement infrastructure. Now, we widen our focus
toward our final goal, which is smoothening corporate financing and cash management
in Japan based on new regulation and new infrastructure. Thus, we are going to make
efforts on eliminating unnecessary and obsolete common practices.

agrwNE

1-3. What do we expect from this mission?

Asian markets, as most recently developed and highly growing markets, will
provide us new insights on creating better capital markets. Also, lessons learned
through the recent course of actions in Asian capital markets will be beneficia to
promote reforms in Japan.
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Through this research, we intend to develop a set of recommendation on
reforming regulatory and tax framework, common business practice and securities
settlement system in Japan.

2. Visiting members

2-1. Who we are?

This research mission is sponsored by the Corporate Finance and Treasury
Association of Japan (CFTAJ) and the Japan Capital Market Association (JCMA) both
of which were formed by major Japanese corporate issuers to represent issuers opinions
towards regulatory bodies and market infrastructures such as CSD.

Member firms of CFTAJ and JCMA are major Japanese corporate issuers and
most of JCMA members are also members of CFTAJ. CFTAJ mainly focuses on
regulations and legal frameworks and JCMA mainly focuses on business processes and
market common practices.

2-2. Delegates
Delegation members of this mission are as follows.

Shigehito INUKAI
Secretary General, Japan Capital Market Association
Deputy General Manager, Corporate Strategy & Research Dept., Mitsubishi
Corporation
Junichiro ANDO, CMA
Manager, Finance Dept. and Cl & Public Relations Dept., Hitachi Capital Corp.
Takashi KATO
Manager, Corporate Finance and Treasury Association of Japan
Mamoru FUJIMOTO
Managing Director & COO, TradeWin Co., Ltd.
(Consultant of this research mission)

3. Questions / Meeting Agenda

e Please note that all of the questions may not be relevant for al of the
interviewees. Some questions may be only applicable for CSD or underwriter.

3-1.Market size and its growth history

1) Market size from the following point of view
o Direct financing vs. In-direct financing (bank loans)
o Direct financing instruments and their outstanding amount
o Domestic financing vs. International financing
o Public placement vs. Private placement
o Primary market vs. Secondary market
2) Main playersin the market
o Type of issuers (domestic vs. international, financial vs. non-financial)

2/4



o Type of investors (banks, institutional investors, etc.)
o Underwriters (banks, investment bankers, etc.)
o Fiscal Agents (banks, custodians, etc.)
3) History of Debt Market development
o Historical growth by instrument type
o Major events which trigger the market growth

3-2. Regulatory and tax framework

1) Issuing debt instruments (Issuer’ s regulation)
o Registration / filing approval requirements
Disclosure requirements (filing, prospectus, etc.)
Credit rating requirements
Exemptions for private issues
Exemptions for specific instrument type, e.g. CP, MTN
Minimum lead time (number of days) for registration approval
Availability of shelf registration and associated documentation requirements
Regulated suspension period (this may relates to investor protection)
o Other requirements
2) Buying debt instruments (Investor’s regulation)
o Redtrictions for investors (investment grade, etc.)
o Definition of Qualified Institutional Investorsif exist
o Non-resident requirements/ restrictions
3) Tax requirements
o Withholding tax for CP, Bonds and other instruments (wholesale, retail)
o Tax reporting requirements for issuer / paying agent
o Tax exemption requirements for non-residents
4) Regulatory reporting requirements
o Reporting requirements in case of direct deal between issuers and investors
o Reporting requirements in case of cross boarder deal
5) Challenges/ Expected changes
o Issueson current regulations
o Expected regulatory reforms

0000000

3-3. Securities settlement system

1) Legal definition of debt instruments
o Existence of uniform legal framework for all types of securities
o Dematerialization / Immobilization vs. Physical securities
o Lega ownership structure of dematerialized / immobilized securities
o Lega ownership transfer mechanism
2) Securities settlement infrastructure
Existence of CSD and Book entry system for debt instruments
Existence of DV P and RTGS mechanism
Existence of execution matching mechanism
Settlement scheme (Gross-Gross, Gross-Net, Net-Net) for CP, Corporate
Bond and other debt securities
o Settlement cycle for CP, Corporate Bond and other debt securities
3) Chalenges/ Expected changes

000D
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a
a

I ssues on current settlement infrastructures
Expected changes on settlement infrastructures

3-4. Costs
1) Averageissuing costs for CPs and Corporate Bonds

a
a
a
a
a

Registration fee at CSD
Transfer fee (CSD, Bank)
Underwriting fee

Fiscal Agent fee

Other fees

2) Average on-going costs for CPs and Corporate Bonds

a

000D

Maintenance fee at CSD

Interest payment / redemption fee at CSD

Interest payment / redemption fee at Paying Agent
Brokers commission (if applicable)

Other fees

End of questionnaire
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1-1. JPMorgan.doc

2003/1/13 10:00-11:10

JP Morgan Securities  Byung Woo Cho, Vice President, Debt Capital Markets

JP Morgan Chase Bank Chunsoo Kim, Vice President

Introduction to Korean Capital Markets

Introduction to Korean Capital Markets

P2
o 2000
2

O

KSDA
o 1999 3

5
@)
P3 6
o 2002 11 556.6 2002 GDP 570
O
@)
Monetary Stabilization Bond
2
o 3 5 10
3.8

o 2002

Non-performing

12



1-1. JPMorgan.doc

Loan Ratio 10%

7 8%
flight-to-quality 2002
Hold-to-maturity
P7 9
P11,12
FSC
FSC Web

10

Shelf-registration

P13
KSD Korean Securities Depository
P15 16
KSD BOK Bank of Korea BoK Wire
DVP
KSD 99%
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1-2. KIF.doc

2003/1/13 11:30-12:00

Korea Institute of Jong Man Kang, Senior Research Fellow

Finance  Byung-Chul Lim, Research Fellow

3 4

9%6% OTC

KIF
KIF
ABS 1999
KSD
T+0 6 T+1
KSD T+0 14
T+0

DVP 5

2
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1-2. KIF.doc

T+1
DVvP
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1-3. KSE.doc

2003/1/13 13:45-14:40

Korea Stock Exchange  Pyoung Ho Shin, Head of Bond Market Division
Dong Chul Lee, Vice Director, Stock market Dept.
Sung-Hee Hong, Senior VP, Option Market Dept.

Changesin Korean Bond Market
Korean Bond Market (2001 )

BOK Bank of Korea Wire KSD Korean Securities
Depository DVP
T+0
KSE Korean Stock Exchange

Genera Trading Repo
KSE  Central Counter Party BOK KSE
KSE
oTC 40% DVP DVP
DVP T+0
5
6
T+1
KSD CP CD
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o

1999

DVP

1999 4
BOK Wire
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1-4. FSS.doc

2003/1/13 15:00-15:50

Financial Supervisory  Young Hwan Byeon, Financial Economist, Bond Market
Service Team, Capital Market Supervision Office

Jin Gook Kim, Senior Associate, Corporate Finance

System Team, Disclosure Supervision Department

ESS
o KSE FSS
FSS
KSE
o 6 1 T+1
DVP DVP
o FSS
FSS
o 69%
10% 35% Monetary Stabilization
Bond 35%
o 14 7
o Underwriter Trustee Contract
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o

1998

1999 11
DVvP 15% 2002
99%
DVP

12
50%
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1-4. FSS.doc

2003/1/13 15:00-15:50

Financial Supervisory  Young Hwan Byeon, Financial Economist, Bond Market
Service Team, Capital Market Supervision Office

Jin Gook Kim, Senior Associate, Corporate Finance

System Team, Disclosure Supervision Department

ESS
o KSE FSS
FSS
KSE
o 6 1 T+1
DVP DVP
o FSS
FSS
o 69%
10% 35% Monetary Stabilization
Bond 35%
o 14 7
o Underwriter Trustee Contract
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o

1998

1999 11
DVvP 15% 2002
99%
DVP

12
50%
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2-1. HSBC.doc

2003/1/14 9:00-10:30

HSBC Edmond Wong, Head of Equity Syndicate
Archie T.C. Tsim, Director, Corporate Finance and

Head of Execution Team

Debt
Debt Finance
o Debt Finance
o 10
20 5
O
10 US
O
Debt
o CP
Debt
o CB 2,000 US
o 0.25%
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2-1. HSBC.doc

HKMA

Government Bond Financial Secretary
SFC

Financial Secretary

HKEx

Debt

PEGG us
HKMA

Debt Securities
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2-2. TMI.doc

2003/1/14 11:00-12:00

Tokyo Mitsubishi
International (HK) Ltd. Winnie Wong, Associate Director, Capital Markets Dept.

Karen Mak, Associate Director, Capital Markets and
Sydication

TMI(HK)

Equity Bond
T™MI

Borrowers Syndication

@)

APLA Asia Pacific Loan Association
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Ms.Wong

100%

registration

2000

us

2001

550

2-2. TMI.doc

T™I ALM
Questionnaire
2001 1,480 2002 1,640
Private Placement
Supra-Nationa
BIS 20%

Shelf-
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2-2. TMI.doc

MTN
Qualified Institutional Investor SFC Professional
Investor  Cord of Conduct Professional Investor
SFC
Common Law
Hong Kong Capita
Market Association Japan Capital Market Association
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2-3. HKEx.doc

2003/1/14 14:30-15:30

Hong Kong Exchanges Walter A Reisch, Executive Vice President, Clearing

and Clearing Limited  Ellen Lam, Assistant Vice President, Cash Clearing
Mark Bewley, Assistant Vice President, Listing Division
Raymond Siu, Senior Manager, Listing Division

Annua Report2001 Interim Report2002 Exchange2002 10

@)

Government Bond HKMA CMU HKEXx
CCASS CCASS
HKEx Centra Counter Party

o 60

(@]

o Professional Market Public Market
o ABS

2 35 7 10

V1



2-4. HKMA.doc

2003/1/14 16:00-18:20

Hong Kong (Part1. )
Monetary Authority Monetary Operations Division
Josie Wong, Division Head
Colin H.W. Pou, Senior Manager
(Part2. )
Market Systems Division
Esmond K.Y . Lee, Division Head
Stanley T.K. Chan, Senior Manager (CMU)

Partl

Part2 Centra Moneymarkets Unit and the Financial Infrastructure in Hong Kong

Partl
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2-4. HKMA.doc

o 16% 8%
HKMA
@)
o Mandatory Provident Fund MPF
MPF
o MPF Statutory Body

O

Securities and Futures Commission (SFC)

Bonds-in-Asia

o Debt

Part2

Centra Moneymarkets Unit (CMU)

o CMU 1990 3
1994 1
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2-4. HKMA.doc

o 1996 RTGS-DVP 2000 us
RTGS-DVP
o CMU 1999
2000
o 5,000

3000 HK$ CMU

o CMU DVP
11

CMU 3

o 1994
One-way Link CMU
2002
Direct Link 2003 Direct Link
o RTGS Hong Kong Clearing Bank
o HKMA us HSBC
CMU

o RTGSDVP End-of-day DVP
o Intraday Repo Over-night Repo
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2-4.
CSD
CSD CDC 2003
CSD
International Debt 60%
CLS Bank
CMU us 3
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2-5. DaiwaSMBC.doc

2003/1/15 10:00-11:30
SMBC Head of Investment Banking, Asia Pacific
Head of Fixed Income
2002
SMBC us HSBC
2002 Airport Authority Hong Kong
Mortgage Corp Debt Securities
Deficit
us
us
us
MTR
us
5
Loan

Loan
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2-5. DaiwaSMBC.doc

Loan
us
Treasury
10% 7
JGB
JGB
ASEAN
CB
CB
MAS
Mandatory Provident Fund
Employee Provident Fund Central Provident Fund
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3-1. RAM .doc

2003/1/16 9:00-10:30

Rating Agency Malaysia Wong Fook-Wah, Executive Director
Denise Thean, Assistant General Manager

Foo Su Yin, Assistant General Manager

The Maaysian Bond Market
RAM Bond Newdletter (Dec.2002) RAM

1993
Securities Commission

Securities Commission 2000 7

RENTAS SPITS

Straight Forward Securities Commission
Private Debt Securities Guidelines
Securities Commission 14
3
KLSE Foreign Investment Committee

Securities Commission

Trustee

12



o

10
Commercia Paper (CP)
CcP

CP MTN

Shelf-registration

O

@)

BBB

Qualified Institutional Investor

Employee Provident Fund
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3-2. JPMorgan.doc

2003/1/16 11:00-12:00

JP Morgan Chase Bank Fauziah Hisham, Chief Executive Officer
Hor Kwok Wai, Associate
Azlina Mahmad, Associate

Debt Market Development & Securities Settlement System Reform
- The Malaysian Perspective

1997 1998 Debt Finance

International Issue

RTGS-DVP RENTAS 2000

BIDS

12



3-2.
@)
5
o 2000 7 1 Private Debt Securities (PDS) SC
CP MTN PDS RENTAS
o SC
Controller of Foreign Exchange

O

diligence report 1

Equity 3
o SC 14
o Shelf-registration
o Idlamic Bond Islamic Bond
o Islamic

Islamic Bond
O
o 2000 RENTAS
o BIDS
OTC
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3-3. AS& L .doc

2003/1/16 14:00-15:00

Adnan Sundra& Low  Deepak Sadasivan, Advocate & Solicitor

Questionnaire
SC
Due-diligence Report SC
14
2000
Information Memorandum
CP MTN RENTAS
CP FAST

AA BBB
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Memorandum

15%

28

3-3. AS& L .doc

CBO ABS
ABS Information Memorandum
MTN 7 ABS
Sophisticated Investors Information

CP
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3-4. SC.doc

2003/1/16 15:30-17:00

Securities Commission Research & Strategy Department
Dushyanthan Vaithiyanathan, Senior Executive
Jesvin Kaur, Executive
Policy Department
Lam May Yin, Manager, Law Reform & Regulatory

Capital Market Masterplan (with CD),

Guidelines on the offering of Private Debt Securities,

Guidelines on the offering of Asset-Backed Debt Securities,

Securities Commission (Shelf Registration Scheme for Debentures) Regulations,
Rules on the scripless securities under the real time electronic transfer of funds and
securities (RENTAS) system,

RENTAS system participation and operation rules

Questionnaire
o SC 10 Bond Market Unit 2000
Self Regulatory
Organization SC
o Research & Strategy 20010 2 10
Capita Market Master Plan Master Plan
3
1 2003
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3-4. SC.doc

o 90% Sophisticated Investor

Information Memorandum SC
Information Memorandum  SC
o CD MTN 7
O
o Employee

Provident Fund

o 5%

o ABS

o RENTAS DVP
o Capita Market Master Plan 3
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4-1, MAS.doc

2003/1/17 14:00-16:00

Monetary Authority of  Financial Centre Development Department
Singapore Luz Foo Mei Lan, Deputy Director, Capital Markets
Seah Kok Tiong, Assistant Director,
Treasury & Technology Div
Celeste Cheo, Associate, Industry Devel opment Div
Reserve & Monetary Management Department
Leong Ming Soon, Associate, Monetary Management
Financial Supervisory Group
Thomas C.W. Yee, Deputy Director,
Corporate Finance Div, Securities & Futures Dept
Ingtitute of Southeast ~ Ngiam Kee Jin, Senior Fellow, Regional Economic Study
Asian Studies  LixiaLoh

Overview of Singapore's Debt Capital Markets
2001 Survey of the Singapore Corporate Debt Market
A guide to Singapore Government Securities (September 2002)
MAS
Developing aviable corporate bond market: The Singapore Experience
Dr.Ngiam Ms.Loh

Overview of Singapore’s Debt Capital Markets

Questionnaire

15

Information Memorandum
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Sophisticated Investor

o

@)

14 21

Debt

ABS

Shelf registration

Supplement

Supplement

4-1.

Sophisticated Investor

20

Web Site

Debt

Material Change
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4-1, MAS.doc

Provident Fund

Sophisticated Investor

Qualifying Debt Securities QDS
10%

5 20 245
SGX MAS
MEPS MEPS BIS
Booklet
MAS SGX  Depository
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2003/1/17

Singapore Exchange

Institute of Southeast

Asian Studies

4-2. SGX.doc

16:30-18:00

Securities Clearing & Depository Division
Chew Hong Gian, Senior Vice President,
Head, Depository Management
Lydia Choy, Assistant Vice President,
Section Head, Issuer Services Department
Ngiam Kee Jin, Senior Fellow, Regional Economic Study

LixiaLoh

Singapore Exchange Annual Report 2002

SGX
o SGX SIMEX
o Cash Derivative 2
Trading Clearing & Depository Cash
Clearing & Depository Clearing Depository
Depository Corporate Action
SGX
@)
oTC
o 1998
Debt Securities Clearing & Settlement System DCSS 1998 12

1999 MAS RTGS

MEPS DVP
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4-2. SGX.doc

o T+0 T+1 T+0 DCSS

2 DCSS 9
@ Central Depository DCSS

DVP
DCSS Depository Agent
us
Buy & Hold
o Equity
CDP
o CDP CDP  Paying Agent DA
5
DCSS
o 1998
DCSS

o DCss SGX
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